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INVITATION TO COMMENT

The International Accounting Standards Board invites comments on the proposed
amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards.

Comments are most helpful if they contain a clear rationale and, when
applicable, provide a suggestion for alternative wording the Board should
consider.  Comments should be submitted in writing so as to be received no later
than 27 October 2010.
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Proposed amendments to IFRS 1 First-time Adoption of 
International Financial Reporting Standards

Appendix B 

Exceptions to the retrospective application of other 
IFRSs

Derecognition of financial assets and financial 
liabilities 

B2 Except as permitted by paragraph B3, a first-time adopter shall apply the
derecognition requirements in IAS 39 Financial Instruments: Recognition and
Measurement prospectively for transactions occurring on or after 1 January
2004 the date of transition to IFRSs.  In other words, if a first-time adopter
derecognised non-derivative financial assets or non-derivative financial
liabilities in accordance with its previous GAAP as a result of a transaction
that occurred before 1 January 2004 the date of transition to IFRSs, it shall
not recognise those assets and liabilities in accordance with IFRSs (unless
they qualify for recognition as a result of a later transaction or event).

Paragraph B2 is amended (new text is underlined and deleted text is 
struck through).
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Appendix D

Exemptions from other IFRSs

Fair value measurement of financial assets or financial 
liabilities at initial recognition

D20 Notwithstanding the requirements of paragraphs 7 and 9, an entity may
apply the requirements in the last sentence of IAS 39 paragraph AG76 and
in paragraph AG76A, in either of the following ways: prospectively to
transactions entered into on or after the date of transition to IFRSs.

(a) prospectively to transactions entered into after 25 October 2002; or

(b) prospectively to transactions entered into after 1 January 2004.

Effective date

39F Removal of Fixed Dates for First-time Adopters (Amendments to IFRS 1), issued
in [date], amended paragraphs B2 and D20.  An entity shall apply those
amendments for annual periods beginning on or after [date to be inserted
after exposure].  Earlier application is permitted.

Paragraph D20 is amended (new text is underlined and deleted text is 
struck through).

Paragraph 39F is added.
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Basis for Conclusions 

This Basis for Conclusions accompanies, but is not part of, the proposed amendments.

BC1 IFRS 1 First-time Adoption of International Financial Reporting Standards
requires a first-time adopter to restate past derecognition transactions
that occurred after 1 January 2004.  This requirement was included in
IFRS 1 as a result of the revision to IAS 39 Financial Instruments: Recognition
and Measurement in 2003, to place entities then adopting IFRSs for the first
time in the same position as existing IFRS users at that time.  As time
passes, the fixed transition date of 1 January 2004 becomes more remote
and increasingly less relevant to the financial reports of additional
jurisdictions that will adopt IFRSs.  

BC2 In 2010 the International Accounting Standards Board was asked to
reconsider whether 1 January 2004 is the appropriate date at which a
first-time adopter should be required to restate past derecognition
transactions since 1 January 2004.  At its meeting in July 2010 the Board
accepted that the cost of reconstructing transactions back in time to
1 January 2004 was likely to outweigh the benefit to be achieved in doing
so.  It therefore decided to amend the fixed date of 1 January 2004 in
paragraph B2 of IFRS 1 to ‘the date of transition to IFRSs’.

BC3 The Board also decided to amend the fixed dates included in paragraph
D20 of IFRS 1 for the same reason.  Consequently, the Board proposes that
in paragraph D20(b), the date of 1 January 2004 should be amended to ‘the
date of transition to IFRSs’, and paragraph D20(a) deleted. 
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Approval by the Board of Removal of Fixed Dates for 
First-time Adopters published in August 2010

The exposure draft Removal of Fixed Dates for First-time Adopters (proposed
amendments to IFRS 1) was approved for publication by the fourteen members of
the International Accounting Standards Board.
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